HEARING EXHIBIT NO. 8

(Merits Hearing of 4/3-4/2018)

In the matter of Docket No. 2017-292-WS:
Application of Carolina Water Service, Incorporated,
for Approval of an Increase in Its Rates
for Water and Sewer Services
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Appendix A
Professional Qualifications of

sooittmadden Dylan W. D’Ascendis, CRRA, CVA

MANAGEMENT CONSULTANTS

Summary

Dylan is an experienced consultant and a Certified Rate of Return Analyst (CRRA) and Certified Valuation
Analyst (CVA). He has served as a consultant for investor-owned and municipal utilities and authorities for
9 years. Dylan has extensive experience in rate of return analyses, class cost of service, rate design, and
valuation for regulated public utilities. He has testified as an expert witness in the subjects of rate of return,
cost of service, rate design, and valuation before 13 regulatory commissions in the U.S. and an American
Arbitration Association panel.

He also maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance
is measured. He serves on the Rates and Regulatory Committee of the National Association of Water
Companies (NAWC).

Areas of Specialization
B Regulation and Rates B Capital Market Risk E Rate of Return
E  Utilities ®  Financial Modeling ®  Cost of Service
E  Mutual Fund Benchmarking ® Valuation E Rate Design
® Capital Market Risk ® Regulatory Strategy and
Rate Case Support

Recent Expert Testimony Submission/Appearances

Jurisdiction Topic
®  Regulatory Commission of Alaska Return on Common Equity & Capital Structure
E New Jersey Board of Public Utilities Cost of Service, Rate Design
B Pennsylvania Public Utility Commission Return on Common Equity
®  South Carolina Public Service Commission Return on Common Equity
& American Arbitration Association Valuation
Recent Assignments

E Provided expert testimony on the cost of capital for ratemaking purposes before numerous state utility
regulatory agencies

B Maintains the benchmark index against which the Hennessy Gas Utility Mutual Fund performance is
measured

E  Sponsored valuation testimony for a large municipal water company in front of an American
Arbitration Assaociation Board to justify the reasonability of their lease payments to the City

m Co-authored a valuation report on behalf of a large investor-owned utility company in response to a
new state regulation which allowed the appraised value of acquired assets into rate base

Recent Publicafions and Speeches

E Co-Author of “The Impact of Decoupling on the Cost of Capital of Public Utilities”, co-authored with
Richard A. Michelfelder, Ph.D., Rutgers University and Pauline M. Ahern. (Forthcoming)

= “Pastis Prologue: Future Test Year®, Presentation before the National Association of Water
Companies 2017 Southeast Water Infrastructure Summit, May 2, 2017, Savannah, GA.

m  Co-author of: “Comparative Evaluation of the Predictive Risk Premium Model™, the Discounted Cash
Flow Model and the Capital Asset Pricing Model”, co-authored with Richard A. Michelfelder, Ph.D.,
Rutgers University, Pauline M. Ahern, and Frank J. Hanley, The Electricity Journal, May, 2013.

E  “Decoupling: Impact on the Risk and Cost of Common Equity of Public Utility Stocks®, before the
Society of Utility and Regulatory Financial Analysts: 45th Financial Forum, April 17-18, 2013,
Indianapolis, IN.
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Appendix A
@ Professional Qualifications of
scottmadden Dylan W. D’Ascendis, CRRA, CVA
MANAGEMENT CONSULTANTS
SPONSOR | DATE | caselApPLICANT | Docker No. | sussect
Regulatory Commission of Alaska
Alaska Power Company | 07116 | Alaska Power Company | Docket No. TA857-2 | Rate of Return
Colorado Public Utilities Commission
Atmos Energy Corporation | 06/17 | Atmos Energy Corporation | Docket No. 17AL-0429G | Return on Equity
Delaware Public Service Commission
Tidewater Utilities, Inc. | 1113 | Tidewater Utilities, Inc. | Docket No. 13-466 | Capital Structure
Hawali Public Utilities Commission
Kaupulehu Water Company 02118 Kaupulehu Water Company Docket No. __ Rate of Return
Cost of Service / Rate
Aqua Engineers, LLC 0517 Puhi Sewer & Water Company Docket No. 2017-0118 Design
Cost of Service / Rate
Hawaii Resources, Inc. 09/16 Laie Water Company Docket No. 2016-0229 Design
lllinois Commerce Commission
Cost of Service / Rate
Utility Services of lllinois, Inc. 117 Utility Services of lllinois, Inc. Docket No. 17-1106 Design
Agqua lllinois, Inc. 04117 Aqua lllincis, Inc. Docket No. 17-0259 Rate of Return
Utility Services of lllinois, Inc. 04115 Utility Services of lllinois, Inc. Docket No. 14-0741 Rate of Return
Indiana Utility Regulatory Commission
Aqua Indiana, Inc. 03116 Agua Indiana, Inc. Aboite Wastewater Division Docket No. 44752 Rate of Return
Twin Lakes, Utilities, Inc. 08/13 Twin Lakes, Utilities, Inc. Docket No. 44388 Rate of Return
Louisiana Public Service Commission
Louisiana Water Service, Inc. | 06/13 | Louisiana Water Service, Inc. | Docket No. U-32848 | Rate of Return
Massachusetts Department of Public Utilities
Liberty Utilities d/b/a New England Natural Gas
Liberty Utilities 07115 Company Docket No. 15-75 Rate of Return
Missouri Public Service Commission
Indian Hills Utility Operating Company, Inc. 1017 Indian Hills Utility Operating Company, Inc. Case No. SR-2017-0259 Rate of Return
Raccoon Creek Utility Operating Company,
Inc. -09/16 Raccoon Creek Utility Operating Company, Inc. Docket No. SR-2016-0202 Rate of Return

New Jersey Board of Public Utilities

8l Jo ¢ abed - SM-262-210Z - DSOS - INd L€:G 0€ Isnbny 8102 - ONISSIO0Yd Y04 d31d300V

2810 Ly abed - SM-262-210C # 193000 - 0SdOS - Nd 2€:G 92 Aenigad 8102 - 3114 ATTVOINOYL10313



>

@)

. (@)

Appendix A m

@ : e g T

Professional Qualifications of =

scottmadden Dylan W. D’Ascendis, CRRA, CVA O

MANAGEMENT CONSULTANTS M

©)

Py

SPONSOR DATE CASE/APPLICANT DOCKET No. SUBJECT %

Middlesex Water Company 10/17 Middlesex Water Company Docket No. WR1710xxxx Rate of Return @)

Middlesex Water Company 03/15 Middlesex Water Company Docket No. WR15030391 Rate of Return |-CP1

Cost of Service / Rate g

The Atlantic City Sewerage Company 10/14 The Atlantic City Sewerage Company Docket No. WR14101263 Design >

Middlesex Water Company 1113 Middlesex Water Company Docket No. WR1311059 Capital Structure ®

Public Utilities Commission of Chio N

Aqua Ohio, Inc. 05/16 | Aqua Ohio, Inc. | Docket No. 16-0907-WW-AIR | Rate of Return —

Pennsylvania Public Utility Commission g
Columbia Water Company 09/17 Columbia Water Company Docket No. R-2017-2598203 | Rate of Return E
Veolia Energy Philadelphia, Inc. 06/17 Veolia Energy Philadelphia, Inc. Docket No. R-2017-2593142 | Rate of Return S

Emporium Water Company 07114 Emporium Water Company Docket No. R-2014-2402324 | Rate of Return "w*

Columbia Water Company 07113 Columbia Water Company Docket No. R-2013-2360798 | Rate of Return o

Capital Structure / Long- 8:',

Penn Estates Utilities, Inc. 12111 Penn Estates, Utilities, Inc. Docket No. R-2011-2255159 | Term Debt Cost Rate =

South Carolina Public Service Commission g
Carolina. Water Service, Inc. 06/15 Carolina Water Service, Inc. Docket No. 2015-199-WS Rate of Return '

Carolina Water Service, Inc. 1113 Carolina Water Service, Inc. Docket No. 2013-275-WS Rate of Retun %

United Utility Companies, Inc. 09/13 United Utility Companies, Inc. Docket No. 2013-199-WS Rate of Return 8

Utility Services of South Carolina, Inc. 09/13 Utility Services of South Carolina, Inc. Docket No. 2013-201-WS Rate of Return O

Tega Cay Water Services, Inc. 11112 Tega Cay Water Services, Inc. Docket No. 2012-177-WS Capital Structure ||\>

Virginia State Corporation Commission Q

Aqua Virginia, Inc. mnmi Aqgua Virginia, Inc. PUR-2017-00082 Rate of Return n

Rate of Return / Rate B

Massanutten Public Service Corp. 08/14 Massanutten Public Service Corp. PUE-2014-00035 Design ;
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Carolina Water Service, Inc. of South Carolina
Table of Contents
to Exhibit No. ___
of Dvlan W. D'Ascendis, CRRA, CVA

Summary of Cost of Capital and Fair Rate of Return
Financial Profile of the Proxy Group of Eight Water Companies

Indicated Common Equity Cost Rate Using the Discounted
Cash Flow Model

Indicated Common Equity Cost Rate Using the Risk Premium Model

Indicated Common Equity Cost Rate Using the Capital Asset
Pricing Model

Basis of selection for the Non-Price Regulated Companies
Comparable in Total Risk to the Proxy Group of Eight
Water Companies

Cost of Common Equity Models Applied to the
Comparable Risk Non-Price Reguiated Companies

Relative Measures of Size for Carolina Water Service, Inc.
and the Proxy Group of Eight Water Companies

Schedule
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DWD-3
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Exhibit No. __

Schedule DWD-1
Page 1 of 2
Carolina Water Service, Inc. of South Carolina
Recommended Capital Structure and Cost Rates
for Ratemaking Purposes
Estimated at December 31, 2017
Weighted Cost

Type Of Capital Ratios (1) Cost Rate Rate
Long-Term Debt 48.11% 6.60% (1) 3.18%
Common Equity 51.89% 10.45% - 10.95% (2) 5.42% - 5.68%
Total 100.00% 8.60% 8.86%

Notes:

(1) Company-Provided.
(2) From page 2 of this Schedule.
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Carolina Water Service, Inc. of South Carolina

Brief Summary of Common Equity Cost Rate

Line No. Principal Methods
1. Discounted Cash Flow Model (DCF) (1)
2. Risk Premium Model (RPM) (2)
3. Capital Asset Pricing Model (CAPM) (3)
Market Models Applied to Comparable Risk, Non-Price
4, Regulated Companies (4)
5 Indicated Common Equity Cost Rate before Adjustment
' for Business Risks
6. Size Risk Adjustment (5)
7. Indicated Common Equity Cost Rate
8. Range of Common Equity Cost Rates
Notes: (1) From Schedule DWD-3.
(2) From page 1 of Schedule DWD-4.
(3) From page 1 of Schedule DWD-5.
(4) From page 1 of Schedule DWD-7.

(5)

From Schedule DWD-8

Exhibit No. ___
Schedule DWD-1
Page 2 of 2

Proxy Group of Eight
Water Companies

8.64%

10.69%

10.51%

12.06%

10.45%

0.50%

10.95%

10.45% -10.95%
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Exhibit No. __
Schedule DWD-2
Page 1 of 2
Proxy Group of Eight Water Companies
CAPITALIZATION AND FINANCIAL STATISTICS (1)
2012 - 2016, Inclusive
2016 2015 2014 2013 2012
(MILLIONS OF DOLLARS)
TALIZATION STATISTICS
AMOUNT OF CAPITAL EMPLOYED
TOTAL PERMANENT CAPITAL $2,399.854 $2,269.476 $2,156.407 $2,058.747 $1,998.358
SHORT-TERM DEBT $137.724 $95.003 $72.459 $95.589 $60.594
TOTAL CAPITAL EMPLOYED $2,537.578 $2,364.479 $2,228.866 $2.154.336 $2,058.952
INDIC. AVERAGE CAPIT.
TOTAL DEBT 473 % 489 % 501 % 519 % 5.36 %
PREFERRED STOCK 542 % 542 % 530 % 551 % 553 %
5 YEAR
CAPITAL STRUCTURE RATIOS AVERAGE
BASED ON TOTAL PERMANENT CAPITAL:
LONG-TERM DEBT 46,13 % 46.25 % 45.71 % 46.24 % 49.32 % 46.73 %
PREFERRED STOCK 0.12 0.12 0.13 0.16 0.18 0.14
COMMON EQUITY 53.75 53.63 5416 53.60 50.50 5313
TOTAL 100.00 % 100.00 % 100.00 % 100.00 % 10000 % 100,00 %
BASED ON TOTAL CAPITAL:
TOTAL DEBT, INCLUDING SHORT-TERM 4859 % 47.63 % 47.00 % 4777 % 50.87 % 48,37 %
PREFERRED STOCK 0.11 0.12 0.13 0.15 0.17 0.14
COMMON EQUITY 51.30 52.25 52,87 22.08 48.96 5149
TOTAL 100,00 % 100,00 % 100.00 % 100.00 % 100.00 %  100.00 %
FINANCIAL STATISTICS
FI -
EARNINGS / PRICE RATIO 4.01 % 472 % 544 % 4.84 % 547 % 490 %
MARKET / AVERAGE BOOK RATIO 274.64 224.46 212.84 206.33 187.65 221.18
DIVIDEND YIELD 217 2.66 2.76 2.88 3.17 2.73
DIVIDEND PAYOUT RATIO 55.72 56.71 52.46 58.35 60.42 56,73
RATE OF RETURN ON AVERAGE BOOK COMMON EQUITY 1083 % 1040 % 11.38 % 10.08 % 1012 % 10.56 %
TOTAL 363 X 364 X 340 X 3.65 X 383 X 3.63 X
FUNDS FROM OPERATIONS / TOTAL DEB 22.17 % 24,05 %’ 2595 % 2285 % 2086 % 23.18 %
TOTALD TQ CAPITAL 48.59 % 47.63 % 47.00 % 47.77 % 50.87 % 4837 %

Notes:
(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results for
each individual company in the group, and are based upon financial statements as originally reported in
each year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning
and ending total debt or preferred stock reported to be outstanding,
(3) Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

(4) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and
investment tax credits, less total AFUDC) plus interest charges as a percentage of total debt.

Source of Information: Company Annual Forms 10-K
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American States Water Co,
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

American Water Works Company Inc.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Aqua America Inc
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

California Water Service Group
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

icut W. ice In
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Middlesex Water Co.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

SIW Corp
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

York Water Co.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Proxy Grou ight W ies
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Source of Information
Annual Forms 10-K

Exhibit No. ___
Schedule DWD-2
Page 2 of 2
re B 1 P n
Proxy Gri f Ei anie;
- Incl
S YEAR
2016 2015 2014 2013 2012  AVERAGE
3940 % 4115% 3915 % 4030 % 4249 % 40.50 %
0.00 0.00 0.00 0.00 0.00 0.00
60.60 58.85 60.85 59.70 57.51 59.50
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
5474 % 5389 % 5270 % 5242 % 5430 % 53.61 %
0.09 0.11 0.15 0.17 0.21 0.15
45.17 46.00 47.15 47.41 45.49 46.24
100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
5081 % 5076 % 4945 % 5032 % 5341 % 50.95 %
0.00 0.00 0.00 0.01 0.01 0.00
49.19 49.24 50.55 49.67 46.58 49.05
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
4583 % 4469 % 4046 % 42.03 % 5039 % 4468 %
0.00 0.00 0.00 0.00 0.00 0.00
54.17 55.31 59.54 57.97 49.61 55.32
100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
46.02 % 4454 % 4591 % 4734 % 49.03 % 46.57 %
0.18 0.19 0.20 0.20 0.21 0.20
53.80 55.27 53.89 52.46 50.76 53.23
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
3891 % 4044 % 4155 % 4136 %  43.53 % 4116 %
0.67 0.69 0.71 0.88 1.02 0.79
60.42 58.87 57.74 57.76 55.45 58.05
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
50.69 % 50.03 % 51.66 % 5109 % 5539 % 5177 %
0.00 0.00 0.00 0.00 0.00 0.00
49.31 49.97 48.34 48.91 44.61 48.23
100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
4260 % 4446 % 4481 % 45.07 % 4598 % 44.58 %
0.00 0.00 0.00 0.00 0.00 0.00
57.40 55.54 55.19 54.93 54.02 55.42
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
46.13 % 4625 % 4571 % 46.24 % 4932 % 46.73 %
0.12 0.12 0.13 0.16 0.18 0.14
53.75 53.63 54,16 53.60 50.50 53.13
100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
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Carolina Water Service, Inc. of South Carolina
Indicated Common Equity Cost Rate Using the Discounted Cash Flow Model for

Proxy Group of Eight Water Companies

(1 [2] (3] (4] (51 [6] (7] (81

Yahoo!
Value Line Finance
Projected Reuters Mean ZacK's Five Projected Average Indicated
Average Five Year Consensus Year Projected Five Year Projected Five Common
Dividend Growth in Projected Five Year Growth Rate Growth in Year Growth Adjusted Dividend Equity Cost
Proxy Group of Eight Water Companies Yield (1) EPS (2) Growth Rate in EPS in EPS EPS in EPS (3) Yield (4) Rate (5)
American States Water Co. 203 % 650 % 490 % 500 % 490 % 533 % 2.08 % 741 %
American Water Works Company Inc 2.03 8.50 8.52 7.40 7.03 7.86 211 9.97
Aqua America Inc 2.43 7.00 6.87 6.30 5.60 6.44 2.51 8.95
California Water Service Group 1.88 9.00 9.80 5.50 9,80 8.53 196 10.49
Connecticut Water Service Inc 2.08 4.50 5.45 6.00 5.45 5.35 2.14 7.49
Middlesex Water Co. 2,16 8.50 NA NA 2.70 5.60 222 7.82
SJW Corp 1.56 4.50 NA NA 14.00 9.25 1.63 10.88
York Water Co. 1.88 7.00 NA NA 490 5.95 194 7.89
Average 8.86 %
Median 842 %
Average of Mean and Median 8.64 %

NA= Not Available

Notes:

(1) Indicated dividend at 10/13/2017 divided by the average closing price of the last 60 trading days ending 10/13/2017 for
each company.

(2) From pages 2 through 9 of this Schedule.

(3) Average of columns 2 through 5 excluding negative growth rates.

(4) This reflects a growth rate component equal to one-half the conclusion of growth rate (from column 6) x column
1 to reflect the periodic payment of dividends (Gordon Model) as opposed to the continuous payment. Thus, for
American States Water Co., 2.03% x (1+( 1/2 x 5.33%) ) = 2.08%.

(5) Column 6 + column 7.

Source of Information: Value Line Investment Survey
www.reuters.com Downloaded on 10/13/201'
www.zacks.com Downloaded on 10/13/2017
www.yahoo.com Downloaded on 10/13/2017
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Exhibit No. __
Schedule DWD-3
Page 2 of 9
RECENT PIE Trailing: 27.6 } RELATIVE DV'D o/ ANERIS
AMERI STATES WATER NYSE-AwR |PRICE 51.11 RATIO 26.9(Medlan 20,0 /| PIE RATIO 1.35 YLD Z.OA LINE
igh: : z . I . 2 5 i 7| 44, : K
TmEUNESs 3 weetom | Y| 219 5| Q| 129| 128| 23| Mol Mo| ¥o| #a| £3| M3 Jartrics Ravigs
SAFETY 2 Raised 70012 LEGENDS
TECHNICAL 2 Rasedsmsn | ddod by imores Rate 80
e ««« Relalive Price Strength 50
BETA .80 (1.0 =Market) 2-for-1 splil 913 S I [ [c=e=qdecres 50
[~ 2020-22 PROJECTIONS. | “Bhored e indites recessi 2udokd O TP Tt 0
; Ann'! Total // 4 . III ot T T
Price  Gain Retum — u-.“.l'm“"" 30
High 55 (+10%} 5 = o 5
Low 40 '3% |ﬂ'|||-ii' JTus ) - | LT ST 2
Insider Decisions plubl a TSI AT AT 5
DU FMAMJ I A e o N IS I
wBy 00000000OQF = GO I EPEL . il 3 10
Opions 2 31111 08 2 0 3 280,00 e
weel 132314324 o TOT. RETURN 87 |~
Institutional Decisions i THs - VLARTH:
402016 Q217 202017 ) S -
o @ g @ ! ' . Tl T
Hidshy 24607 20082 28ass | o0 B Syr. 1506 889 [
2001 | 2002 | 2003 | 2004 | 2005 | 2006 2010 20122649 i T T 2
6.53 6.89 6.99 6.81 7.03 7.88 0.7 " » ] A i
126 127 104 101| 132| 145 2 "
87| 67| 30| 53| 86| 67 - i
A3 M| M| 44| 5| s L ] d B 35
158 13| 188 251 242 185 1 i ] i sh
661| 702 ee8| 751| 78| 832 )
3024 | 30.36| 3042| 3350| 3360 24.10 :
67| 183| 19| 22| 218] 217 Es.i 1210
86| 100] 18| 123| 147| 150 | g Lins_| | Refative P/E Ratio 130
39% | 36%| 35%| 36%| 3.1% | 25% 30% 3% | 275 | 26% | 22% | 2% | "™ |Avg Al Divd Yield 28%
CAPITAL STRUCTURE as of 6/30117 3989 4669 | 4721 | 4858 | 4586 | 4361 | 485 470 |Revenues ($mill 580
Total Debt $365.3 mill. Due in 5 Yrs $41.7 mill. 414 541 | 627 611| 605| 507| 620| 660 |Net Profit {$mi) 87.0
(38% of Cap) 58% 25 | - | | 25| 5% | 15% | 20% |AFUDC %o NetProfit | 2%
Leases, Uncapltalized: Annual rentals $2.5 mill. U.3% 42Bf6 | 39.8% |39.1% | 41.1% | 39.4% | 40.0% | 42.0% |Long-Term Debt Ratio | 43.5%
Pension Assets-12/16 $150.9 mill. 55.7% 57.8% |602% |60.9% | 589% | 60.6% | 60.0% | 58.0% |Common Eguity Ratio 56.5%
Oblig. $180.4 mill. 6774 7870 | 8184 | 8326 | 7915 | 8153 | 870 935 | Tatal Capital (Smill) 1100
Pfd Stock None. 855.0 917.8 | 9815 [ 10035 | 10608 | 11509 | 1200 | 1250 |Net Plant {gill 1400
Common Stock 36,644,758 shs. 76% 83% | 8% | 86% | 90% | B8% | 85% | 8.5% |Retum on Tatal Capl 9%
as of 73117 11.0% 119% | 127% | 12.0% | 13.0% | 121% | 120% | 12084 |Retum on Shr.Equity | 14.0%
11.0% 11.0% | 12.7% | 12.0% | 13.0% | 12.1% | 12.0% | 120% |Return on Com Equity | 14.0%
MARKET CAP: $1.9 billion {Mid Cap) 5.8% 66% | 68% | 5™ | 60% | 53% | 50% | 5.5% [RetainedtoCom Eq 5.0%
CURsI}‘lell_T POSITION 2015 2016 6/3017 8% | 4T 45% | 47T% | 53% | O54% | 56% | 56% | 58% |All Dids to Net Prof 57%
Cash Assets 4.4 4 2.1 | BUSINESS: American States Water Co. operates as a holding Lake and in areas of San Bemardino County. Sold Chaparral City
Accts Receivable 189 200 253 | company. Through its principal subsiciary, Golden State Water Water of Arizona (6/11). Has 736 employees. BlackRock, Inc. owns
Other 1094 1465 _122.1 | company, it supplies water to 261,002 cuslomers in 75 cities and  11.7% of oul. shares; Vanguard, 9.5%; off. & dir. 15%. (4117
Current Assets 13271868 148.5 | 49 counfies, Service areas include the greater metropolitan areas of  Proxy). Chairman: Lioyd Ross. President & Chief Exexutive Officer:
Sg%t'slfuagable gg'g 38; ﬁg Los Amgeles and Orange Counties. The company also provides Ruobert J. Sprowls. Inc: CA. Adifiess: 630 East Foothil Bivd,, San
Other 446 439 51.0 | electric utility services to 23,940 customers in the city of Big Bear Dimas, CA 91773, Tel: 909-394-3600, Imternet: wwaszswvater.com.
Current Liab. 1235 1779 1405| American States Water was forced to regulated, ASUS's return on equity is not
ANNUAL RATES Past  Past Estd14'16| divest an operation for a profit. The limited, however, the business also carries
of change {per sh)  10Yrs, 5Yrs 0202 | water utility's Califarnia-based Golden more risk.
Rowmes 298 65% 25% | States Water subsidiary sold its Ojal Overall, earnings and _dividend
Earnings 100% 95% 65% | Water System this summer to the growth prospects are good. Due mostly
Dividends 70% 105%  7.5% | municipal district of Casitas for $34.3 mil- to the aforementioned sale of assets, we
Eek Ve 55% S0% 40% | jjon. Ultimatelly, the campany didn't have have raised our 2017 share-earning'’s es-
Cal- | QUARTERLY REVENUES {$ mill.) Full | 2 choice, as Casitas was using eminent timate for the y $0.15, to $1.85.
endar |Mar.31 Jun. 30 Sep.30 Dec.31| Year | domain to acquire the assets. In any case, This represents a hefty 14% ycar-over-
2014 (1020 1156 1383 109.9 | 4658 the sale resulted in a second-quearter year gain. In 2018, we think that the com-
2015 (1009 11468 1330 1101 | 4586 pretax gain of $8.3 million, or about $0.13 pany will manage to post the same strong
2016 | 935 1120 1238 1068 | 43611 a share. share earnings as the nonregulated sector
017 | 988 M32 140 113 | 465 | The nonutility sector is performing canmtribution to the bottom line rises.
18 | 102118135 115 | 470 | well. Responsible for about 20% of the We think both short- and long-term
Cai- EARNINGSPERSHAREA Full | company’'s normalized profits, the ASUS investors can find better alternatives
endar, (Mar.3f ;99 (D6 Year)| subsidi provides water services to U.S. elsewhere. Shares of AWR have been on
military installations. The govearnment is a nice run of late. Histotiicallly, water utili-
in the midst of privatizing the water s s- ty stocks have been defensive income plays
. . ! " 82| tefns on many doemestic bases. Earlier t because of their low volatility, high divi-
4 8 30 | 18] year, ASUS snagged a 50-year @m@faet dend ylelds, and good dividend growth
2018 ) B9 o .4 800 -s38.01 180 With the Elgin Air Force Base that is ex- prospects. At its recent price, AWR's 2.0%
Cal- | QUARTERLYDMDENDSPAID®» | Ful | pected to generate $510 million in reve- yield is only on par with the Value Line
-endan-«Mar.3t | Juni0:-Sep:30 1+¥esk:| nues. On October 2nd, the campany an- median. In our opinion, most of the good
2013 | 1775 4775 2025 2025 .76 | nounced that it was awarded another 50- news associated with the stock appears to
2014 | 2026 2025 213 213 83! year camtract worth $601 million to service be reflected in the recent price. Hence, this
2016 | 213 213 224 24 871 Ft. Riley in Kansas. We expect the com- neutrally ranked equity has subpar total
2016 | 224 224 24 242 81 | pany to continue to win a fair share of this return prospects through 2020-2022,
017 | M2 242 268 usiness. Since these operations are un- James A. Flood October 13, 2017

A) Pri :
Garemaia 04, T 5. 13

’06 oy 0? I&I) Dinitiandis hldonedg paid in aa Mamh I(C) In millians, adjusted for split

14¢); *10, (23¢); ‘11, 10¢. Next eamings report | vestment plm available.
due mid-November.
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Exhibit No. __
Schedule DWD-3
Page 3 of 9

CURRENTPOSITION 2016 2016 6/30/17
Ca uu's'ets 45.0 75.0 64.0
Accts Receivable 2550 269.0 288.0
Other 357.0 4400 456.0
Current Assets 657.0 7840 808.0
Accts Payable 1260 1540 1340
Debt Due 682.0 1423.0 1803.0
Other 7250 8150 7240
Current Liab. 1533.0 23920 2661.0

RECENT PIE Trailing: 30.8 }| RELATIVE DV'D 0
AMERICAN WATER wseame [ 81.75 1 277 Gt ot 139100 21% A
TMELINESS 3 (oveed 157 | o | foi| 3a2| 54| 33| 33| Fo| [T B3| 83| B0 Tarast Price Rangy
SAFETY 3 Newriosoa LEGENDS _
2 i T s oy e e 128
TECHNICAL Raised 10113117 . Rela“veb;me Shengih %
BETA .65 (1.00= Market) Options: Yes . R ot Y BN NS lalslulak bkl 80
———————2020_22 PROJECTIONS haded area indicates recessllan ot |:- ---------- £
. Annl Total i I\ o™ S %
w B S i
e 8 G 3% \ M{' AN R
Insider Decisions et o2 24
DJFMAMUJ JA I L[ e oo I D
Wby 000000000 = JTW R 18
Optiors © 09 307001 A S W |12
ol 0 0 1202004 i % TOT. RETURN 8117
Institutional Decisions i | | s}ggx vt&m&u
|
L e e . w L
fo Se 278 302 291 | yaded 7 o i . 3y, 792 35 [
Hid's{o00) 145668 160388 158865 i N EE RN RREIRERY ERRCTTRREDERRDCLIREC RO ERRRDOR [ﬂI']ﬂl Syr. 1460 889
2001 | 2002 | 2003 [ 2004 | 2005 | 2006 [2007E | 2008 [ 2009 (2010 | 2011 |2012 2013 {2014 | 2015 {2016 | 2017 | 2018 | ©VALUELINE PUB, LLC| 20-22
-1 =] -] -] t1ame| 1asa| 14et | 1398 | 1548 | 1518 | 16.25 | 1628 | 1678 | 17.72| 1854 | 19.25| 20.10 |Revenues persh 23.05
o el | -e| .- 85| d47| 287 289| 36| 373| 427 436] 475| 513 526| 560| 615 [“CashFlow® persh 745
o el | -] -] de7| d214| 10| 125| 18| 172 21| 208] 230 | 264| 262| 285| 325 |Eamings persh A 415
=l e e el ] ] o] an| 82| 8| 80| 121 4| 121| 123| 147| 1.62| 176 |Div'd Decld persh Bx | 235
< == | == - 431 47| 631| 450| 438| 527 | 525 | 50| 533| 651| 735| 6.75| 6.70|CaplSpendingpersh | 640
| el el ee] e-| 2386| 2839 2564 | 2291 | 2350 | 2441 | 2541 | 2652 | 2739 | 26.25| 2024 | 30.90| 3240 [BookValuepersh © | 3945
| =} | =] --| 160.00| 760.00 | 160.00 | 17463 | 17500 | 17566 | 176.09 | 178.25 | 170.46 | 176.08 | 176.10 | 178.50 | 179.00 |Common Shs Outst'g € | 187.50
- - - . - - --] 189 156| 146( 168 | 167 | 188 | 200 ( 205| 27.7| Bosdrigyres are |Avg Ann't PIE Ratio 18.0
o |-l | | 14| 104 980 105| 106 142| 105| 108| 148] Velslline |Relative PIE Ratio 115
el el e ]t | 42w | sew ]| a4 | 20% | 25% | 2% 2% [ A ATOVdYield | P79
CAPITAL STRUCTURE as of 6/30/17 22142 | 23369 | 24407 | 27107 [ 26862 [ 26769 [ 29019 [ 30113 | 31500 | 330ho| 3as0] 4600 |Refendes smif) 32
Total Debt $7453.0 mil. Due in § Yrs $1698.0mil. | 3423 | 187.2 | 2089 | 2678 | 3049 | 3743 | 3603 | 4208 | 476.0 | 46po] 50|  [580 |Ne] Prafit ($mil 78
e ) - [ 374% | 379% | 404% | 30.5% | 40.7% | 30.1% | 30.4% | 30.|% | 304% | 41.0% aio% Inchmd Tax Ra 3.
1% ot Capl) el el el - eaw | 5a% | --| sfw! 14%| 20%| 45% {AFUD] % to Nek Projit Em
Leases, Uncapltalized: Annual rentals $14.0 mill. 50.9% | 53.1% | 56.9% | 56.8% | 55.7% | 53.8% | 52.4% | 52.4% | 53.1% 524%1 535%) M— Ratin__|_5k00]
Pension Assets 1216 $14430mill 49.1% | 45.9% | 43.1% | 43.2% | 44.2% | 46.1% | 4767 | 474% | 46.2% | 47.5% | 46.5% | 45.0% |CommonEquityRatio | 46.0%
_ Oblig. $1864 0 mill. 92457 | 87502 | 9289.0 | 9HEA133| 95803 | 96355 | 99407 | 10364 | 10011 | 10867 | 11600 | 12850 | Toked Capitail(Smill) 16000
P Stock $9.0 mil.  pfd Div'd $.5 mill 9318.0 | 99918 | 10524 | 11089 | 11021 | 11739 | 12391 | 12900 | 13933 | 14982 | 15675 | 16400 |Net Plant (Smill 18000
Common Stock 178,282,329 shs. NMF | 37% | 38% | 44% | 48% | 54% | 51% | 55% | 57%| 56% | 60% | 60% |RetumonTolalCapl | 6.5%
as of 712717 NMF | 46% | 52% | 65% | 72% | 84% | 78Y, | 8.1% | 94% | 90% | 9.5% | 100% |Retumon Shr.Equity | 10.5%
NMF | 46% | 52% | 65% | 7.% | B4% | 7.8% | 87% | 94% | 9.0%| 95% | 10.0% |Retum onComEquity | 10.5%
NMF | 3.0% | 18% | 28% | 35% | 38% | 4.7% | 43% | 47% | 40% | 45% | 4%% |Retained fo Com Eq 5%
MARKET CAP: $14.6 billion (Large Cap) | 3% | 65% | 56% | 52% | 57 | 40% | 50% | 50% | 56% | 57 | 55% |AllDividsto Net Prof 57%

BUSINESS: American Water Works Company, Inc. is the largest
investor-owned water and wastewater utility in the U.S., providing
services to over 15 million people in over 47 states and Canada.
(Regulated presence in 16 states.) Nonregulated business assists
municipalities and militaf)l bases with the maintenance and upkeep
as well. Regulated operations made up 86.5% of 2016 revenues.

New Jersey is its largest market accounting for 25.4% of regulated
revenues. Has 6,800 employees. The Vanguard Group, owns 9.6%
of outstanding shares; BlackRock, Inc., 8.2%; officers & directors,
less than 1.0%. (3/17 Proxy). President & CEO: Susan N. Stoty.
Chair.: George MacKenzie. Address: 1025 Laurel Oak Road, Voor-
hees, NJ 08043. Tel.: 856-346-8200. Intemet. www.amwater.com.

ANNUAL RATES Past Past Est'd’14-'16
of change (per sh)  10Yrs. 5Yrs. fo'20-22
Revenues 30% 35% 4.5%
“Cash Flow” 230% 85% 6.5%
Eamings +T 11.0%  85%
Dividends --  9.0% 10.0%
Book Value 15% 4.0% 5.5%

Cal- | QUARTERLY REVENUES[Smi) | Fun

endar {Mar.31 Jun.30 Sep.30 Dec.31| Year
2014 | 6790 7548 8461 731.4| 30113
2015 | 698.0 782.0 896.0 783.0| 3159.0
2016 | 7430 B827.0 930.0 802.0| 33020,
2017 | 7560 8440 985 855 | 3440
2018 | 770 895 1040 895 | 3600
Cal- EARNINGS PER SHARE A Full

endar |Mar.31 Jun. 30 Sep.30 Dec.31| Year

2014 | 39 82 8 52 | 239
2015 4 88 % 56 | 264
2016 48 7 .83 57 | 262
2017 52 g3 102 58 | 285
2018 | 62 83 109 .71 | 325

Cal- | QUARTERLY DIVIDEENDS PAID Be Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year

2014 | .28 i 33 1.2
2016 | .3 .34 34 34 [ 13
2016 | .4 375 375 315 | 147
2017 { 375 415 415

A court has granted preliminag ap-
proval to a settlement in a legal suit
against American Water Works. In
January of 2014, the wholly owned West
Virginia-based subsidiary of the water
utility was sued over the Freedom In-
dustrics chemical spill into the Elk River.
Acocarding to the proposed deal, American
Water would have to pay approximately
$126 million to resolve all claims against
it. Net of insurance proceeds, management
believes that the final aftertax hit to earn-
ings will be about $26 million, or $0.14 a
share.

The bottom line has also been hurt by
a couple of other factors. A recent rul-
ing in the state of New Yark, which indi-
cated that water utilities do not qualify for
the manufacturer tax break, resulted in a
one-time noncash charge of around $7 mil-
Hon in the second quarter. Also, during the
same period, operating income from the
campany's nonutility business declined
30% due largely to reduced capital spend-
ing at U.S. military bases.

Still, on the whole, the utility’s earn-
ing prospects are relatively bright.
Even with the penalty frop1 the West Vir-

ginia settlement (we have taken it out of
this year’s fouwrth quarter), we estimate
that American Water's share earnings will
rise 9% over 2016's mediocre figure.
What's more, with the y earning a
return on more assets and demand for the
military expected to pick up (there are
several military bases seeking bids to pri-
vatize thelr water systems), share earn-
ings can probably climb a hefty 14% in
2018. The company's cantinued strategy of
making many small acquisitions and using
economies of scale to make the operations
more efficiant will also play a major part.
The long-term outlook for dividend
growth is excellent. We think that the
annual payout can rise 10% over the next
3- to 5-year period. This is the highest of
any member of this group.

These shares do not hold any great
appeal at this time, howewer. Despite
being the largest and possibly best-run
publicly owned water utility in the coun-
try, the premium demanded by the market
for this group of stocks seems excessive, in
our opinion. Henee, investors can probably
do better elsewhere.

James A. Flood October 13, 2017

’A) Diluted eamings. Excludes nonrecurring [L2014. Next earnings report due mid-November. Iment available. {C} In millions. (1D) Includes in-

asses: '08, $4.62; '09, $2.63; '11, $0.07. Dis- | Quarterly eamings do not sum in '16 due to |tangibles. On 6/30/17: $1.373 billion,

continued

operations: '06, g$0.04); '11, $0.03; | rounding. (B) Dividends paid in March, June, | $7.70/share. (E} Pro forma numbers for '06 & | Price Growth Persistence

'12, ($0.10); '13,($0.01).
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Jersey, Forida, Indiana, and five other states. Has 1,551 employ-
ees. Acquired AgueSource, 7/13; North Maine Utilifies, 7/15; and
others. Water supply revenues '2016: residential, 59%; commercial,

Exhibit No. __
Schedule DWD-3
Page 4 of 8
RECENT Tralling: 25.8 Y| RELATIVE DVD (y
AQUA AMERICA NYSE-WTR PRICE 33.77 RATIO 24 3(Med|an 220 | PIE RATIO 1.21 YLD 2-5 0
High:| 238[ 213[ 176 17.2| 184] 190] 215| 281 | 28.2| 31.1| 358 347 i
TIMELINESS 3 Loveed 82815 Low | 164| 151| 98| 123| 132| 154| 168| 206 | 224| 244| 280| 294 721,’3:‘ ;B';: R;a‘g;
SAFETY 2 Rased4?0f2 | LEGENDS
—— 1,60 x Dividends p sh 80
TECHNICAL T Raised 100317 divided b;lmeres Rate
esue elallve rice Strength ~ 60
BETA .70 (1.00 = Market) 4or-3 splil 12/0 == 504 < 20
[~ 202022 PROJECTIONS_ | trons: Nes 03 7~ 4 Sl N I CEEPYY EEPYE 0
) . Ann’l Total| Shaded area indicates recession I e | feeeesdesaa-
High T.rfe G;":/., Rﬁ;;;n ' T TP 2
i +35 riiathpespliiiin
low 35 ((+5%¥ 4% gty L — YL 20
Insider Decisions llemede, Tl s PR LA 15
DJFMAMJ J AT | el ML, T i
wBy 000DDDOOQO v el s el At m
Optons 0 76 770170 ; DR Ry PR e fLerenete o
hil_000000.200 % TOT. RETURNOA7 | "
Institutional Decisions THIS  VLARITH'
a2 STOCK  WDEX
toBuy 182 179 172 | hereent 1y, M8 164 [
fo Sell 171 180 155 | yraded 3yr. 519 Hns5
Hids{o00} 88568 103594 104564 Sy 895 889
2001 | 2002 | 2003 | 2004 | 2005 2012 (2013 |2014 | 2015 (2016 | 2017 | 2018 | ©VALUELINE PUB. LLC| 20-22
216 228 238| 278| 308| 323( 361| 371 393 | 421 410 432| 432 | 437| 461| 462 465| 4.95|Revenuespersh 6.05
60| 78| 7| 87| 7| 10| 110| 114] 120| 142| 145| 5| 182 | 189| 187| 207] 245| 225|“CashFlow” persh 275
A1 43 48 51 57 56 57 58 62 72 .83 87 1.16 1.20 1.14 1.32 1.36 1.45 |Earnings per sh A 1.85
24 26 28 .29 32 35 .38 4 44 A7 50 54 58 83 89 74 80 .85 |Div'd Decl'd per sh Ba 1.15
87 96 1.06 1.23 147 1.64 143 1.58 1.66 1.89 1.90 1.98 1.73 1.84 2.07 2.16 2.55 2.45 | Cap'l Spending per sh 225
332| 349| 427| 47| 504| 557| 585| 626| 650| 681 | 721| 7.90| 863 | 027 | 978| 1043| 11.10| 11.75 [Book Value per sh 14.85
14247 | 14149 | 156431 | 158.97 | 161.21 | 165.41 | 166.75 | 169.21 | 17061 | 172.46 | 173.60 | 17543 | 177.83 | 17850 | 176.54 | 177.20 | 178.00 | 176.50 |Common Shs Outstg © | 180.00
38| 2386| 245| 25| 318| 347| 320 248 23| 21| 213| 218| 212 | 208 | 235| 239 | Boldfiglrea ara |Avg Ann'l PIE Ratio 2710
121| 120| 140| 133| 169{ 1.87| 170 150( 154 | 134 134 | 139| 149 | 1.09| 1.18| 126| Vaweltine |Relative PIE Ratio 130
25% | 25% | 25% | 2% | 18% | 18% | 21% | 28% | 31% | 31% | 28% | 28% | 24% | 25% 26% | 23% Eﬂm‘,ﬂﬂ Avg Ann'l Div'd Yield 2%
CAPITAL STRUCTURE as of #30/17 6025 | 6270 | 6705 | 7261 | 7120 7578 7686 | 7799 | 8142 | 8199 830 880 Mue_s(&nill, 1085
Tetel Debt $2003.6 mil. Duein 5Yrs$4305mill. | 950 | o079 | 1044 | 1240 1448 | 2050 | 2139 | 2018 | 2342 | 245| 260 %%‘% ﬂg!!! %
LT Debt $1882.6 mill. LT lllﬁll!t$76.3'ni||. BT B N L Mv TS0 105 8% | e e 5% % SThico -
tE1%.0f E4p1) G T S R L1% | 24% | 310 | 38% | 35% | 30% AFUDE Yla Nel Prefit | 3%
Pension Assets-12/16 $242.4 mill. 55.4% | 541% | 55.6% | 56.6% | 52.7% 527% 489% | 485% | 50.3% | 484% | 47.0% | 49.0% |Long-Tenn Debt Ratio | 51.0%
Ohlig: $308.3 fill: |.A46%- | A | 44.4%- A3 A% |, 47.Hp. | AT.3p- |- 5%1% | 5L 1= AOiT o/ SEE%y A3.0% 1 §1.0% A G mimon Roully Ratioior - #9.0%o
Pld Stock Nane 21914 | 23066 | 24955 | 27062 | 26468 | 29207 | 30036 | 3216.0 | 34605 | 3587.7 | 3735| 4100 |Total Capital ($mill 5500
Cnn Sk IS5 27928 | 20974 | 32273 | 34693 | 36129 | 39362 | 4167.3 | 44020 | 45889 | 50006 | 5080 | 5275 | Net Plant ($mill 5500
59% | 57 | 56% | 5% | 69% | 66% | 80% | 78% | 69% | 76% | 75% | 7.5% |Retun on Tatal Capl 1.5%
7% | 93% | 94% | 106% | 11.6% | 11.0% | 134% | 12.9% | 11.7% | 127% | 125% | 125% |Return on Shr. Equity 125%
MARKET CAP: $5.0 billion {Lerge Cap) 9T% | OF% | 94% | 106% | 11.6% | 100 | 134% | 12.9% | 11.7% | 127% | 12.59% | 12.5% |Retum on Com Equity | 125%
CURRENT POSITION 2015 2016 6/30/17 | 3% | 28% | 27% | 37 | 46% | 43% | 67 | 61% | 47 | 56% | 55% | 50% |Retained to Com Eq 45%
b a2 a1 ek 6M% | 0% | TN | 6% | 60% | 61% | 50% | 5% | 60%| 5% | 5% | 59% ANDidstoNetProl | 62%
ables 974 969 [ BUSINESS: AquaAmawa, nc. s e holdmg company for water 16%, indushial, wmm&othu 5%, ON. & dir. own less than
Ayenten M@ﬂ) ig{g and westewster llifies thet serve approximately thvee milion resi- 1% of the common stoek; Vangurad Group, 8.9%: Bleckrock, I,
§urre’i‘\{e\§§§§ 128_4 87 1581 dents in Pennsylvania, Ohio, Nerth Carolina, Ilimis, Texas, New 8.1%; State Street Capitdl, 6.0% (3/17 Proxy). President & Chief

Executive Officer: Franklin. Imeorporated: Pennsylva-
nia. Address: 762 Wesl Lancaster Avenue, Biyn Mawr, Phnnsﬁva-
nia 19010. Tel.: 610-525-1400. Intemet: wwnnatj@america, 1

ANNUAL RATES  Past

Earnings
B

e, ik ok
a8

Past Esfd 416

o

2014

1&7 1653 2105
2018 2058 221.0
8018

Bl

i UARTERLY -,) ]
A ooy y A

| Year |
1014 | 7799
1674 | 8142
1868 | 8188

il

| eRdar
2014 | A
|e | 27

19

Cal RNINGS PER SHARE A Full
Mgﬁi .Jlgﬁ.gg F&a.gﬁ Egg.gi Year

i
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A large percent: of Aqua America’s
future growth will likely come via ac-
guisitions, Similar te othér large publiely
traded water utilities, Aqua has been a
omnltinu?ldbué/er of small homl 1_ovovater dis-
tricts. Indeed, m t Ew-
water systems in t oﬁﬂ gf§ ﬂeo not have tﬁs
financial wherewithal to replace their
ag as? infrastruetures. By cemstantly pur-
na% these types of entities, Aqua can
radually increase its customer base.
oreover, sinee actual gyﬁefgles do result
from mergers in this in the new as-
sets can be operated more e cieﬂtll)y
There’s always something happening
on the regulatery freat. The
has received rate relief in Indiana, New
Jetsey, North Carolina, Ohio and Penns l-
vania. Other rate cases are pending in
ginia and Illineis. Aqua has geed rela—
tionships with its regulators, so we are not
expecting any major negative surptises.
Dividends sheuld inerease at a

generation should enable its payouts to
rise 8%-10% annually through 2020-2022.
Capital eutlays are large but manage-
able. Aqua increased this year's ital
diture budget to approximatel

. The ma;oﬁty of fund i e alla—
o repalr, maintain, an repaceag
pipelines and equipment. We don't expect
this figure te €hange mueh in 2018, 1A
2019, though, we think outlays should
decline to the 3300 millien-$325 million
range. Of the nine members ineluded in
the water group, Aqua is only ene ef twe
that rates a Finaneial Strength rating ef
at least an A. While the balance sheet may
be mere leva?ed over the next eogfle of
ears, it should remain relatively he

he stock has a hldgh yield for a water
utillity. WTR is yielding 2.5%, or abeut 50
basis peints mere than its peers. This is
unusual considering the equity’s stron ?
projected dividend growth. As a resul
even though we still think shares of water

mi lii

2013 (14 14 62 182 &6 | healthy rate for the foreseeable fu- utilities arc currently trading at teo high a
2014 | B2 B2 165 185 | 63| ture. Last quarter, the payout was hiked premium, WTR is ptobably the best selee-
8015 | 168 168 . : 88| by 7%. This is less than the company's {iion for those investors who musi own a
ab1p gg : 1918 #| five- and 10-yesr historical average of 8%. stoek in this indusiiy.
®l | SLICI: | Neverthelsss, we think Aqua's strong eash  James A. Fioed October 13, 2017
(A Dilluted Exel. nonrec. gains: '01, 2¢;  [Iwid-November. (CJ In millians, adjusted for stock splits. Com&anx;ls Flnnnclll Strength A
, 4¢, '03, 3¢; "12, 18p. Exql. gain from disc. E) Divitbiemdis hstomrdly pad in early March, Stability 95
ons: 12, 7p;"13, . 9 "14, 11¢. May not | June, Sept. & Decm Divd, reinvestment plan Price Growth Persistence 85
sum due tor ng mmm raport me mlald)le (5% dlsmunt) Earnings Predictability 90
7 Valye Lime, | i anties of
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Cal: QUARTERLYREVENUES{;NIIE Full
Sep.30 Dec.3t

endar 1 Jun.30 Year
2014 110.5 1584 1912 1374 | 5975
2015 (1220 1444 1835 1384 | 5883
2016 (1217 1524 1843 1510 | 6094
2017 (1220 1711 200 1569 | 650
2018 (140 170 205 160 | 675
Cal-

EARNINGS PER SHARE & Full
endar |Mar.31 Jun.30 Sep.30 Dec.31

Year

2014 | dud 3B 70 24 119
2015 | 03 .2 52 18 94
2016 | d.02 24 48 3 10
2017 [ 02 39 62 32| 135
2018 (| 07 38 67 33| 145
Csl- | QUARTERLYDIVIDENDSPADB= | Fyil
endar MII'.31 Jun30 Sep.30 Decdl| Year
2013 6 16 16 54
2014 .1625 1625 1625 1625 | 65
2016 | .1675 .1675 .1675 .1675| .67
2016 | 1725 1725 1725 1725| .69
2017 | 18 .18 .18

advance can largely be attributed to recent
rate changes by the Califarnia regulatory
authority %eﬂfmﬂve earlier this year). Spe-
cifically, rate increases alone added more
than $17 million to the top line in the
June period, with unbilled revenue ac-
counting for the remainder of gains.
Profits are on the right track. Califor-
nia Water earned $0.39 a share in the sec-
and quarter, besting our $0.35 call. Lower
incremental drouglt costs were positive,
but the real takeaway was the 280-basis-
point decline in operating expenses, notab-
ly slimmer maintenance and administra-
tive costs. Our 2017 bottom-line estimate
of $1.35 a share remains intact, equating
to year-over- growth of 34%.

We are tacking $10 million onto our
current-year revenue estimate, to
$650 million. This is partly owing to the
strong secamdi-quarter showing, but also
factors in the higher base rate going for-

Exhibit No. _
Schedule DWD-3
Page 5 of 9
LI RECENT 39 65 PIE 28 3(Tvallmg 330 RELATIVE 1 41 DIV'D 1 8|y
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Institutional Decisions | i | s%‘éx VL.?;I&H.'
e s 202017 . ]
TR - e 2 B E
Hésy 34208 asses asazg | T0ed 6 Sy. 1345 889 [
2001 {2002 | 2003 | 2004 | 2005 | 2006 | 2007 { 2008 | 2009 | 2010 (2011 [2012 [2013 (2014 [2015 [2016 | 2017 | 2018 | ©VALUELINEPUB.LLC] 20-22
813| 867| 818| 859 872| 810| B888| 9.90| 1082 | 11.05( 1200 | 1334 | 1223 | 1250 | 1228 | 1270 | 13.45| 13.90 |Revenues persh 14.70
110 132| 126 142| 152| 138 156| 86| 13| 193 | 207 232| 221| 247 222| 234| 265| 280 |“CashFlow" persh 315
41| 63| 61| 3| 74| 7| 75| es| 98| 81| 86| 102 102)| 119| 94| 101| 1.35| 1.45|Eamingspersh A 1.75
.56 56 .56 57 57 .58 .58 59 .59 60 62 83 64 .65 67 69 12 .75 |Div’d Decl'd pershBm 89
204| 201 219| 187 201| 214 18| 241 266| 28| 2083 304 | 258| 2.76| 368| 477| 385| 265 CaplSpendimgpersh 365
648| 656| 722 7@B| 790| 507| 925 | 972 1013 1045| 1076 | thaB| 1254 | 1311 | tB4M| 1375| 1420| 1445 |BookValuepersh€ 16.00
30.36| 3036 | 3386| 3673 | 3678 | 4131 | 4133 | 4145 4153 | 4167 | 4182 | 4188 | 47.74 | 4781 | 47.88 | 47.97 | 4825| 4850 |Common Shs Outst'q B | 5000
271| 198| 224| 208| 248 292 261 | 198| 197 203 | 213 179 | 204 | 197 | 248| 296 | Bold figledmars |Avg Ann'l PIE Rafic 230
139| 108 126| 106| 133| 158 139| 119 131| 120| 134 | 14| 113 | 104 | 125| 156| VMaueline |Relative PIE Ratio 145
A4% | 45% | 42% | 39% | 34% | 29% | 3.0% | 31% | 3X0 | 32% | 34% | 3BU | 31% | 28% | 29% | 23% sskiiale Avg Ann'l Div'd Yield 25%
CAPITAL STRUCTURE as of 6/30/17 3671 | 4103 | 4494 | 4604 | 5018 | 560.0 | 5841 | 5075 | 588.3 | 6024 | 650 | 675 [Revenues ($mill) E 735
Total Debt#746.1 mill. Due in 6 Yrs $174.0 mill 312 | 398| 408| 377 | 364 | 426 | 473 | 567 | 450 487| 650 | 70.0 [Net Profit ($mill) 830
LT Debt $519.9mil. LT "‘“’fmg;},‘"d 30.0% | 3774 | 403% | 305% | 405 | 37.5% | 30.3% | 33.0% | 36.0% | 355% | 35.0% | 35.0% |Income Tax Rate B%
B3% | B86% | 76% | 4F% | 76% | 80% | 43% | 27% | 43% | 61% | 50% | 50% |AFUDC %to Net Profit 5.0%
Pension Assets:12/16 $376.5 mill. 42.9% | 416% | 47.1% | 524% | 501.7% | 47.8% | 41.6% |40.1% | 44.4% | 44.6% | 45.0% | 45.0% |Long-Term Debt Ratio 430%
Oblig. $564.8 mill 56.6% | 58.4% | 52.9% | 47.6% | 48.3% | 52.0% | 58.4% | 50.9% | 55.6% | 55.4% | 550% | 550% |Common Equity Ratio | 57.0%
Pfd Stock None 6740 | 6804 | 7049 | 9147 | 9315 | S0B2 | 10249 [ 10459 | 11544 | 1191.2 | 1250 | 1275 |Total Capital ($mill 1400
101012 | 11124 | 11681 | 1204.3 | 1381.1 | 14571 | 1515.8 | 15004 | 1701.8 | 1859.3 | 1900 | 1930 | Net Plant ($mill) 2000
Compmon Stack 46,016,000 shs. 50% | Ti% | 65% | 55% | 55% | 63% | 60% | 63% | 52% | 55% | 6% | 65% |RetumonTotalCapl | 7.0%
B.1% | 99% | 96% | 86% | B.0% | 9.0% | 7.9% | 919 | 70% | 74% | 9.5% | 10.0% Retum on Shr.Equity | 11.0%
B1% | 99% | 96% | 86% | BO0% | 0.0% | 78% | 9.1% | 7.0% | 74% | 9.5% | 10.0% |Retumn on Com Equity 11.0%
MARKET CAP: $1.9 billion (Mid Cap) 18% | 38% | 3.8% | 3.0% [ 23% | 34% | 34% | 4% | 20% | 24% | 45% | 5.0% |Retained to Com Eq 50%
Cl OSITION 2015 2016  6/30/17 7% | 61% | 60% | 66% | 71% | 62% 59'1. 55% 7% | 68% | 53% | 52% [All Div'ds to Net Prof 58%
Cash Assets 8.8 255 291 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp 'West Hawail Utiities (9/08). Revenue
Other 1188 1166 _141.5 | nonregulated water service to 482,400 customers in 100 com- breakdown, '16: residential, 72%; business, 20%; industrial, 4%;
Current Assets 71276 1421 {786 | munities in the state of Calfomia. Accounts for over 94% of total public authorities, 3%: other 1%. Off, and dir. own 1% of common
B\qeasg’ayable Egg 1;733 ;g customers. Also operates in Washington, New Mexico, and Hawaii. stock (4/17 proxy). Has 1,163 employees. Pres. and CEO: Martin
Other . 419 491 58 | Main service areas; San Francisco Bay area, Sacramento Valley, A. Kropelnicki Inc.: DE. Addr.: 1720 North First St, San Jose, CA
Current Liab. 1485 2502 361.0 |-Salinas \Walley., Sam Joaquim Valley S parts; ofLd.0s Angeles. Ae-o 251124588, Tel: 408-367-62000 Infarnets wwwicalwatesgrovipreoma
California Water Service Group ward. Meanwhile, our 2018 tep-line fore-
ANNUAL RATES Past Past Estd'14'16 | benefited from favorable rate activity cast is unchanged, at $675 million.
gchﬂnse (persh) 10 I’fm 5Y'3% m’zzos;z‘g in the second quarter. The regulated The long-term story hasa't chang
"Cash Flow" sk 35% 50% | water provider saw revenues surge to $171 much. Acguisitions and capital spending
Earnings 30% 9.0% | million, a 12% annual improvement, and a remain the main themes here. The camtpa
B&ﬂe\?gﬁe % ggz 2‘8& g-gz‘)‘ 40% increase on a sequential basis. The ny has ample funding to allocate to infra-

structure upgrades and water system im-
provements. Yemr to date, CWT has spent
just over $100 million on investments,
leaving approximately $450 million-$500
millien at its disposal. Furihet, bolt-on ac-
quisitions are a possible avenue to explore
should management want to supplement
organic growth. All this, along with contin-
ued inquiry into increased base rates,
augurs well for business prospects inio
next decade.

These shares are trading near all-time
highs. No doubt, the market has rewarded
the y for returning to growth in
2016, as the stock price is up nearly 75%
from lasi year's lows. This issue is timely
(@), and is slated to outperfann the year-
ahead broader market averages. However,
due to the run-up in price, total return
potential over the 3- to 5-year stretch is
below average.

(0} Basic EPS, Exel. nonrecurring gain (loss):

2¢;'02, 4¢; '11, 4p. Next eamings report | availal

due late November.

(B) Dividends historically paid in late Feb.,
¢ 2017 Value Line, Inc. Al nﬁ reserved. qual mateual is obtained from sources befieved to be reliable and is provided wlllmul warranhes of an
THE PUBLISHER IS NOT BLE FOR Al

of it may be reproduced, resold, slored or transmiltied in any prinfed, electronic er other fum), of

NY ERRORS OR

IMay. Aug and Nov. = Div'd reinvestment plan IE)) In millions, adjusted for

Excludes non-reg. rev.

&0) lncl |ntang|b|e assets. In '16: $21.9 mill.,

ree:
OMISSIONS HEREIN. TMﬂllcdion is sllidly or sulizartiar's own, non-commerci

markesing any plinted on eleciranic mﬂln:!lon. service g7 product.

Niicholas P. Patrikis October 13, 2017
Cornf 's Financial Strength B:

splts Stock’ mg;'lce 'slat:bi " ;B
Price Growth Perslstence 35
Esniiings Predictability 70

Knopm To subscribe call 1-800-VALUELINE
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Institutional Declsions %TD.L,:},ETU%T:Z}:_- =5
STOCK INDEX
by hg ey Tag| Percent 12 I==l= - y P ty. 218 184 |
fo Sel 45 56 44 | traded 4 : 3y 968 315 [
Hid's(000) 5436 6170 6289 Syr. 1135 889
2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 [ 2010 | 2011 (2012 [2013 |2014 (2015 | 2016 | 2017 [ 2018 [ ©VALUELINE PUB.LLC[20-22
5.93 5.77 5.81 6.04 5.81 5.68 7.05 124 6.93 765 7.83 947 8.29 8.45 8.58 8.77 9.00 8.60 |Revenues per sh 12.80
1.78 1.78 1.89 191 1.62 1.52 1.0 1.85 1.93 2.04 211 264 263 2.97 3.18 331 3.40 3.50 | “Cash Flow" per sh 3.85
113 112 1.15 116 .88 81 1.05 11 1.19 1143 1.13 1.53 1.66 1.92 2.04 2.08 220 2.35 |Earnings per sh A 2.65
.80 81 83 .84 85 .86 .87 .88 .80 .82 84 .96 .98 1.01 1.05 1.12 1.18 1.24 |Div'd Decl'd per sh Ba 140
1.86 1.98 149 1.58 1.98 1.96 2.24 244 328 3.08 261 2.7% 3.02 411 4.29 5.93 450 | 4.35 |Cap'l Spending per sh 3.35
8.25| 1006 1046| 10.94| 11.52| 11.60f 11.95| 1223 | 1267 | 13.05| 1350 | 2095 | 17.92 | 1883 | 2001 | 20.98 | 21.70 | 21.65 |Book Value persh © 22.60
765 7.94 797 8.04 8.17 8.27 8.38 8.46 8.57 8.68 8.76 885 | 11.04 | 1112 | .19 | 11.25| 11.75| 12.00 |Common Shs Outst'g © 12.50
215 243 235 22.9 286 290 23.0 222 18.4 207 23.0 194 184 175 176 23.3 | Boid figyres are |Avg Ann'l PJE Ratio 19.0
1.10 1.33 1.34 1.21 1.52 1.57 1.22 1.34 1.23 132 1.44 1.23 1.03 .92 .89 1.22 Value|Line Relative P/E Ratio 1.20
33% | 3.0% | 3.0% | 31% | 34% | 36% | 36% | 36% | 41% | 3.9% | 36% | 3.2% | 32% | 3.0% 29% | 2J% AvrAI'IITTDW'inEId P5%
CAPITAL STRUCTURE as of 6/30117 §9.0 613 584 66.4 69.4 83.8 9.5 94.0 96.0 9t.7 106 115 [Repenues ($mil)) 160
Total Debt $210.6 mill. Due in 5 Yrs $18.8 mill 88| 94| 102| 98| 99| 136| 183 | 23| 228| 2p4| 260] 280(N Pront(smul 320
LrOwtaztcamit LT et S fmil 304% | 272% | 19.5% | 35.2% | 413% | 320% | 28.0% | 144% | 3.5% | O.4% | 19.0%| 20.0% |Incpme Tax Ra 0%
(45% of Cap') %] - 17% | 20% | 24% | 23% | sf% | s0m| 25% [a DC%toN Prom 1
Leases, Uncapitalized: Annual rentals $.3 mill. 47.6% 48.9% | 50.6% 49.5% 53.2% 490% | 46.9% | 45.7% | 44.1% | 45.4% L 46.5%] 47.0% |L
Pemsinm Assets-121E6562.7 mill. 61.8% | 270k | 4917, | 50.2% | 46.5% | 50.8% | 52.0% | 54.1% | 55.7% | 54.4% | 535% | 530% Commnn EqmtyRaho 53546
Oblig. $79.3 mill. 1932 | 1965 | 2213 | 2256 | 2542 | 3646 | 3736 | 3868 | 4024 | 4338 475 490 |Total Capital ($mill) 535
x - 2843 | 3023 | 3252 | 3442 | 3624 | 4479 | 4719 | 5069 | 5463 | 6014 615 635 |Net Plant ($mill) 675
EiockifcSol.  ERibler 55% | 59% | 55% | 54% | 49% | 4% | 59% | 64% | 65% | 63% | 60% | 63% [RetumonTotalCapl | 70%
Common Stock 11,575,400 shs. 87% | 9.0% | 93% | 86% | 83% | 73% | 9.2% | 101% | 101% | 9.9% | 10.0% | 110% |Retumn on Shr. Equity 11.5%
B.7% | 0% | 94% | 87 | 83% | 7.3% | 9.2% | 102% | 101% | 9.0% | 10.0% | 11.0% [Retum on Com Equity | 11.5%
MARKET CAP: $700 million (Small Cap) 16% ; 19% | 23% | 16% | 14% | 28% | 38% | 48% | 49% | 46% | 45% | 50% |Retalned to Com Eq 5.5%
CURREILT POSITION 2015 2016 ©/30/17 82% | 79% | 76% | B81% | 83% | 62% | 59% | 53% §2% | 54% | 54% | 53% |All Div'ds to Net Prof 53%
Cash Assets N 1.6 2.7 | BUSINESS: Connecticut Water Service, Inc. is a non-operating January, 2012; Biddeford and Saco Water, December, 2012;

Accounts Receivable 11 0 130 129 holding company, whose income is derived from eamings of its Heritage Village, February, 2017. Inc.: Conn.. Has 266 employees.
Other 3 _148 _ 166 yhqjy.owned subsidiary companies (regulated water uiiiies). In  Chairman/PresidentChief Executive Officer: Eric W, Thomburg. Of:

Current Assets 27° 4 322 | 2016, 95% of nel income was derived from these activities. Pro- ficers and direclors own 2.5% of the common stock; BlackRack,
ol 143 131 281 vides water services to 440,000 people in 79 municipalities through-  Inc., 7.2% (4/17 proxy). Address: 83 West Main Street, Clinton, CT

222 A 47.8 | out Connecticut and Maine. Acquired The Maine Water Company, 068413, Telephone: (860) 669-8636. Intemet. www.ctwater.com,
Current Liab. ~369 551

628 | Connecticut Water Service delivered Additionally, the campany filed for a rate
ANNUALRATES Past  Past Estd’14'16 | second-quarter results that fell short increase of 1.6% on WICA (recovered funds
of change (per sh) 1"’1'3% SYis. 0202 | of our expectations. Revenues of $27.9 from infrastructure upgrades.)

Revenues A 3.0% 7.0%

. million improved mangiinzilly, on a year- Long term, acquisitions and higher
Earnlngslw 2:332 13'.3?92 i’.g;g over-yea basis, but missed our $28.5 mil- capital spending are likely in the
B‘S?,ﬁeé‘é’uie 42;‘3;/{ g% gg Hon call. The July period included a full cards. Indeed, the strategy is starting to

quarter of I{critage Village operations, as bear fruit, as CTWS lifted its customer
Cal- | QUARTERLYREVEMUES(mill) | rul | well as incremental surcharges in both base by nearly 9,500 via its Aven and
endar |Mar.31 Jun, 30 Sep.30 Dec.31| Year | Cannectiout and Maine. Not until the Heritage purchases. Financials results
2014 | 203 254 278 207 940 third quarter will the completed acquisi- should feel the effects beginning in the
2015 | 200 2868 284 210 | 880 tion (July 1st) of the Avon Water Compa- second half of this year. Moreover, Con-
2016 | 216 284 205 215 | 887 ny be included in the financials. Similarly, necticut plans to take full advantage of
17 | 25 278 320 236 | 106 | the hottom line was a nickel shy of our ess WICA and WISC benefits (imcrease to
2018 | 250 300 350 250 | 115 | tymate, at $0.73 a share. Net income was WICA surcharge pending), and ought to
Cal- EARNINGS PER SHARE A Full | adversely impacted by several cents due to cantinue to replace aging water mains in
endar |Mar31 Jun.30 Sep.30 Dec.31| Yewr | greater business development costs associ- the coming year:

2014 | 27 67 6 22| 192 ated with the above-mentioned deals. This equity has slipped a notch in
2015 | 28 .77 .78 .20 | 204| Nonetheless, Connectiout Water should Timeliness to 3, Ava'm% What's more,
2016 | 28 8 84 07| 208| right the ship in the recently concluded the current valuation (28.0x 12-memth
17 | % 73 8 B 22| third quarter, as we look for reveniies of earnings-per-share estimate) is a bit rich
2018 | 35 B0 90 30| 235| g35 mjflion and share net of $0.88. when compared to historical norms, and
Cal, | QUARTERLYDMDENDSPADE» | Fuil | There has been some activity on the on a peer-to-peer basis. The stock is trad-
endar |Mar31 Jun.30 Sepd0 Decdi| Year| rate front. Earlier this summer, The ing above our 3- to 5-year Target Price
2013 | 2425 2425 2475 .2475| 88| Maine Water Company filed for a rate in- Range, and total return potential is sub-
2014 | 2475 2475 2575 .2575| 101 | crease (pending approval from the Maine par. Thus, we recammend investors wait
2015 | 2575 2575 .2675 .2675| 105 Public Utilities Commission) in its Bid- for a better entry point before committing
2016 | 2675 2625 2825 2625 | 112 deford and Saco division. This could poten- funds here.

017 | 2825 2075 2075 tially add about $2 millior) to the top line. Nicholas P. Patrikis October 13, 2017
}A) Diluted eamings. Next eamnings report due vgstmonl plan available, | Company's Financial Strength B+
late November. C) In millions Stock’s Price Stability 90
SB) Dividends historically paid in mid-March, | (D) Includes intangibles. In 2016: $30.4 mi- Price Growth Persistence 50
une, September and December. m Div'd rein; I|onI52 70 a share. Earnings Predictabllity a0
8 2017 Value Line. Inc. Al rights reserved. Factual meterial is oblaiied from_sources belleved lo be reliable and is provided wihout wamanties klnd

THE P R T NOT RESPONGIBLE PO ALY HRRORS O OSSR feme R jation Is sirltly for subscriver's own, Aon-commerclal, A ol To subscrihe call 1-800-VALUELINE
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By 00 0DO0000O00 P
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oSl 001100000 % TOT. RETURN 9117
Institutional Decisions | | Jus VL AR
2016 102017 202017
TR e e = e e e L L 1
Hosio_ 7874 o400 o201 | "0 4 ]mmmm]ﬂ]ﬂﬁﬂ]]mm Sy, 1401 889 |
2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 (2011 |2012 [2013 |2014 | 2015 [2016 [ 2017 | 2018 | VMUBEINEPEBALC{AN22
587| 598| 642| 625| 644| 6.16| 650| 679| 675| 660 650 | 698 | 749| 726| 777| 816| 830| 865 Revenuespersh 940
118 120| 145 128| 133| 133 149| 15| 140| 155| 146 | 15 | 172 | 184 | 197| 217| 235| 250 |“CashFlow” persh 310
66 73| &1 73| 7| 82| 87{ e 72| 86| 84| 80| 103) 143 | 122| 138| 148| 160 |Eamingspersha 205
62| 63| 65| 66| 67| 68| 89| 70| 71| 72| 73| 74| 5| 6| 78| 81| .84| .87 |Div'd Decld pershBe 1.02
125 159 187| 25| 28| 237| 166| 212 149| 180 150 | 1.36| 126 140 | 159| 291 | 4.80| 1.90 |CaplSpending persh 205
741 730| 760| 802| 826 852( 1005| 1003 | 1033 | 1143 | 11.27 | 1448 | 1182 | 1224 | 1274 | 1340| 1395| 1435 [Book Value persh 1645
10.17 | 10.36| 1048] 11.36| 11.58 | 13.17| 1325 | 1340 | 13.52 | 15.57 | 15.10 | 15.82 | 1596 | 16.12 | 1623 | 1630 | 1650 16.75 |Common Shs Outsfg€ | 17.00
246| 35| 300 4| 214| 227| 218| 198| 210| 178 | 21.7| 208 | 197 | 185 | 199| 256 | Bordngimoare |Avg Annl PIE Rafio 210
126| 128{ 71| 1.3%| 146| 123| 115| 149| 140| 43| 136 132| 141| 97| 96| 135| ValualLine Relative PIE Ratio 130
38% | 37% | 35% | 34% | 35% | 37h| 37% | 40% | 47% | 42% | 40% | 40% | 37% | 37% | 33% | 23% | U™ avg Al Divd Yield 24%
CAPITAL STRUCTURE as of 6/30/17 81| 910 91.2| 1027 | 1021 | 1104 | 1148 | 1171 | 1260 | 1329 | 137| 145 [Revenues ($mill 160
Total Debt $159.6 mill. Due in § Yrs $32.1 mill. 18| 122| 00| 143] 134 | 144 | 166 | 184 | 200| 227| 245| 27.0 |Net Profit {$imill) 350
‘-T??'."f:eag-go ’"('e"-a e_‘ETG';“e"" $6.0 mill 326% | 332% | 34.1% | 32.1% | 32.7% | 33.9% | 34.1% | 35.0% | 345% | 340% | 350% | 36.0% [Income Tax Rate 37.0%
CTetel Iterest conermge: oo of Capl sl e o] B8% | 6% | 34% | 1% | 7% | 19%| 27% | 20% | 20% |AFUDC %o Net Proit | 25%
49.0% | 456% | 46.6% | 43.1% | 42.3% | 41.5% | 40.4% | 40.5% | 304% | 37.9% | 37.5% | 37.5% |Long-Term DebtRatic | 37.5%
Pension Assets-12/16 sg%;t mgl. " 49.6% | 51.8% | 52.1% | 55.8% | 56.6% | 57.4% | 58.7% | 58.8 61.5% | 62,0% | Common 620%
’ ig. $78.6 mill. 2688 | 2594 | 2679 | 3105 | 3125 | 3165 | 3214 3 4541 3 Tetal {$mill) 455
PfdiSteck $2:4mill. RFd.DIvid: 5.1 mil. 3330 | 3863 | 3765 | 4059 | 4222 | 4352 | 4deh | asef | 4819 SF_E Net Plant (farill 575
Common Stock 16,337,784 shs. 56% | 58% | 50% | 57% | 52% | 54% | 59% | 63% || 66% [ 7h% 7.5%| [Return on Jotal Cap'l 8.0%
as of TI3HT7 86% | 86% | 7.0% | 81% | 7.5% | 7.8% | a7 | ozt | o6% || 10p% | 1 11.0%4| |Retum on Bhr. Equity | | 12.5%
87% | 8.9% | 7.0% | 82% | 75% | 7.6% | 8% | 93% || 9.6% [ 108% 12?2 11, RetumonE:mquity 125%
18% [ 20% | A% [ 21% [ 1.0% | 14% | 24% [ sl aswlf 4 (50| |Retained thComEq | | 6.0%
MARKET CAP: 3650 milNon {Sall Cap) 9% | 78% | oa% | 75% | er% | 3% | 7okl avd [ maw] ﬂ._ﬁ_ml AllDiv'ds to NetProf | 50%
wmmm A% 208 01 | BUSINESS: Middiesex Water Company engages in the ownership ' 2016, the Middiesex System accountéd for 60% of operafing reve-
Cash Assets 3.5 3.9 3.7 | and operation of regulated water utility systems in New Jersey, Del- nues. At 12/31/16, the company had 309 employees. Incorporated:
Other 8 __ 228 _ 280 | aware, and Pannsyivania. It also operates water and wastewater NJ. President CEO, and Chalrman: Dennis W. Doll. Officers &
Gurrent Assels 244 287  28.7 | systems under contract on behalf of municipal and private clients In  directors own 35% of the common stock; BlackRock Institutional
eeis P le ﬁ ﬁg }gg NJ and DE. lis Middlesex System provides water services to 61,000 Trust Co., 7.2% (4/17 proxy). Add.: 1500 Ronson Road, Iselin, NJ
spue A 6 17.2 jeratel customens. primesiyyim Middlesex County  New sessey; [0 o 88830, Tell: 73276351506 Intanel wwmemiddesewateticomeo n . -
Current Liab. 283 411 84| Middlesex Water Company reported 1y established RENEW program and
ANNUALRATES Past  Past Estd'i4-16| soft results for the second quarter. Water for Tomorrow initiative, the compa-
ofchange (persh) 10¥rs. ~ 5Ys. '2022 | Following a somewhat colder (langer) ny aims to allocate nearly $12 million in
Savans . 20% 30% 3% | winter season, customer water usage each of the next three years to bolster its
Eamings 50% 80% 85% | picked up only moderately through the water transmission capabilities by replae-
Dividends 15% 15% 45% | late spring into early summer months. In- ing old water mains, valves, and services
Book Value 40% 30% 45% | deed, the volatile Nartheast region of the lines throughout New Jersey. Total capital
Cal: | QUARTERLY REVENUES($ mill) Full | U.S. (MSEX's main area of operation) spending on its water distribution infra-
endar [Mar.31 Jun. 30 Sep. 30 Dec.31| Year | leaves the camypany subject tu weather dis- structure (approximately $200 million
2014 | 271 202 327 281 | 1174 ruptions. First-quarter revenues came in through next decade) ought to be closely
2015 | 288 317 347 308 | 1260 roughly flat, year over year, at $33.0 mil- monitored, with a portion of those cor-
2016 | 306 327 378 318 | 1329 lion. Delaware operations registered a responding Investment casts being
2017 | 301 380 300 349 | 137 | modest gain thanks to new customer addi- recovered by appropriate rate filings. Fi-
2018 | 330 370 400 350 | 145 | tions, while its New Jersey segment nallly, a slow but sure pickup in comsump-
Cal: EARNINGS PER SHARE A Full | slipped due to a camtinued trend of weak tion from New Jersey residents should
endar |Mar31 Jun.30 Sap.30 Dee 31| Year | water comsumption. Similar to the first provide an extra boast to the top line fur-
2014 | 20 29 42 22 | 113| quarter, net income took a step back, com- ther out.
2016 | 22 3 4 28 | 122| pared to the year-earlier figure. Share net Our Timeliness Ranking System pegs
2016 | 29 3 54 19 | 138 of $0.33 missed our mark by $0.04, with shares of Middlesex Water Company
2017 | 21 38 86 .33 | 148 increased water production costs weighing as year-ahead market laggards (4, Be-
2018 | 33 38 57 .32 | 160] on profits. low Average). In the same breath, the is-
Cal- | QUARTERLYDMDENDSPAIDEs | Fuil | Our current-year top- and bottom-line sue offers unattractive total return poten-
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | estimates are being modestly reduced. tial over the 3- to 5-year pull, and its divi-
2013 | 1875 .1875 .1875 .19 75| We now expect Middlesex to earn $1.48 a dend yield, though average, pales in com-
2014 [ 19 19 19 1925 | .76 | share (-$0.02 less than our previous call), parison to its historical norms. Therefore,
2016 | 1925 1925 1825 .19875 .78 | on $137 million in revenues (-$1 million).  we suggest investors stay on the sidelines,
2016 | .10875 .19875 .18875 21125 .81 | Infrastructure upgrades are still man- for now.
2017 | 21125 21125 21125 agement’s main focus. Under its recent- Nicholas P Patrikis October 13, 2017
Diluted eamings. Next earnings report due Dividends historically paid in mid-Feb., [{C} In millions, adjusted for split. 's Financlal Strength B++
(eAa}ty November. v L ﬁ;y Aug.: and Nmmmwlrl,)iv'd reinvestment « g ¥ m“ Stability ¢ 70
plan available. Price Growth Persistence 40
Eamings Predictability
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RECENT PIE Traiting: 21.6 }| RELATIVE DVD (y
SJW GROUP wse.s ST 57,60 e 22.7Catm VR .130F 5% DTS |
THENESs 3 rasiwion | [0V | $93) B9) 91 B3| 38| 28| B8| Ns| 27| ¥i| 6| ama TogetiPrics nange
SAFETY 3 Newai2 LEGENDS pron
3 - Jil\%%:d%lwljrﬁgfés égle 100
TECHNICAL Lowered ity | dvided by i Shenin 80
BETA .75 (1.00 = Market) o1 spit. 3104 o
[~ 2020-22 PROJECTIONS_ | Sugons ves T I S 4
. Ann'l Total| Shaded area indicates / LA =
. Price  Gain  Return | LI L ! w5
El)gvy gg “(12% 1% _fu'H"tI"iiIIE'. & ; T :”-!- ul LI (] 00 i gl el AT gg
Insider Decisions e e s
DJFMAMJ JAJTI!.‘ : b b 16
By 000000000 b S NP oy ue [0%™ 12
Opfis 0 8 0 6 B O D OO = T N SN e
wsl 111000001 Bl % TOT. RETURN 9117 | 8
Institutional Decisions I STTglcsl( "L,,‘.‘.',"&""
Q2046 Q17 202007 P Y S
I DA e ] ol T
Hid's{o00) 9218 10726 10969 saded 2 i THIT S5yr. 1518 889
2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 (2009 | 2010 | 2011 (2012 |2013 |2014 [2015 [2016 [ 2017 2018 [ ©VALUELINEPUB.LLC|20-22
7.45 1.97 8.20 0.14 086 | 1035 11.25| 1212 | 1168 | 1162 | 1285 1401 | 1373 | 1576 | 1497 | 1661 | 1795 | 16.80 Revenues per sh 20.65
149 1.55 1.75 180 221 238 2.30 244 221 238 280 297 280 442 3.86 476 4.60 | 4.65 [“Cash Flow” per sh 515
a7 .78 91 87 112 1.18 1.04 1.08 .81 4 1.1 1.18 112 2.54 1.85 2.57 245 | 2.60 |Earnings pershA 3.00
43 A6 49 51 53 57 61 65 .66 68 69 .M 73 .15 .78 .81 87 .83 | Div’d Decl'd per sh Bm 1.12
263 2.08 341 2.3 283 387 6.62 3n 317 5.65 3.75 567 460 5.02 5.24 6.95 6.00 5.50 | Cap'l Spending per sh 5.00
8,17 B.40 911 | 1011 1072 1248 1290 | 1399 | 1366 | 13.75 | 1420 | 14.71 | 1582 | 17.75 | 1BBB| 2061 | 21.20| 21.60|Book Value persh 2390
1827 | 1827 1827 1827| 18.27| 18.28| 1836 | 1818 | 18.50 | 18.55 | 18.50 [ 1867 | 20.17 | 20.29 [ 20.38 | 2Z4&5| 21.0D| 22.00 |Comsmom Shs Ouvisifge | 23.00
18.5 17.3 154 19.6 19.7 235 334 262 27 281 212 204 243 11.2 16.6 15.7 | Bailfigiresmese Avg Ann'l PIE Ratio 220
.95 84 88 1.04 1.05 1.27 1.77 1.58 191 1.85 1.33 1.30 1.37 .59 84 83 Value| Line Relative PIE Ratio 140
30% | 34% | 35% | 3.0% | 24% | 20% | 1.7% | 23% | 28% | 28% | 25% | 3.0% | 27% | 28% | 25% | 2.0% bidimetas Avg Ann’l Div'd Yield 1%
CAPITAL STRUCTURE as of 6/30/17 2066 1 2203 | 216.1 | 2156 | 239.0 | 2615 | 2769 | 319.7 | 3051 | 3307 360 370 | Revenues ($mill) 475
Total Debt §430.9 mill. Due in 5 Yrs $14.3 mill. 193| 202| 152 158| 209| 223 | 235| 58| 879| 528| 5L0| 57.0 |Net Profit ($mil) 89.0
LTDebt s430.9mil. LT lnterest 8200 mik, [ 304% [ 305 | 40.6% | 388% | 41.1% | 41.1% | 38.7% | 525% | 98.1% | 38.8% | 39.0% | 39.0% [Income Tax Rate 39.0%
(©0%ofCapl) | oy | 2w | 20% | | - o] o) 20%| 10%| 5% | 15% |AFUDC %o NetProit | 1.5%
Leases, Uncapitalized: Annual rentals 6.6 mil, | 47.7% | 46.0% | 49.4% | 53.7% | 56.6% 550% [511% [516% | 450% | 50.7% | 49.0% | 465K Long-Term Debt Rafio | 49.0%
§2.3% | 54.0% | 50.6% | 46.3% [ 43.4% | 45.0% | 48.9% | 484% | 50.2% | 49.3% | 51.0% | 51.5% |Common Equily Ratio 510%
Pension Assets-12/16 $113..9 mill. . 453.2 | 4709 | 4996 | 550.7 | 607.9 | 610.2 | 656.2 | 7445 | T64.6 | 8550 870 925 | Total Capital ($mill) 1075
Fidinckiffons Oblig. $174.1 mil. 6455 | 6842 | 7185 | 7855 | 7562 | 8316 | 8087 | 063.0 | 10368 | 11464 | 1200 | 1250 |Net Plant ($mll) 1325
’ 6.7% | 58% | 44% | 43% | 49% | 50% | 50% | 83% | 63% | 74% | 7.0% | 7.5% |Retum on Total Cap'l 1.5%
Common Stock 20,506,494 shs. 82% | 80% | 60% | 62% | 7.9% | 81% | 7.3% |144% | 99% | 125% | 11.5% | 120% |Return on Shr. Equity 12.5%
82% | 80% | 6.0% | 62% | 7.9% | 81% | 7.3u [144% | 9.9% | 12.5% | 11.5% | 12.0% [Retum on Com Equity 125%
MARKET CAP: $1.2 billion (Mid Cap) 35% | 33% [ 12% | 1.2% | 31% | 33% | 28% |[102% | 5.7% | B86% | 7.5% | 7.5% (Retained to Com Eq 0%
CURsI}ﬁ!tT POSITION 2015 2016  6/30M7 §Th | 5%% 80% 80% 61% 9% 62% | 29% 42% 31% | 36% | 36% |All Div'ds to Net Prof 3M%
Cas(h Ass)ets 5.2 253 9.2 | BUSINESS: SJW Group engages in the production, purchase, offers nonreguteted water-related services and owns and operates
Accts Receivable 164 164  20.6 | storage, purification, distribution, and retail sale of water. It provides commercial real estate investments. Has about 406 employees. Of-
Other _518 579 431 water service to approximately 229,000 connections with a total ficers and directors (including Nancy O. Moss) own 26.9% of out-
Current Assets 734 998 7291 pojation of roughly one milion people in the San Jose area and  standing shares (3/17 proxy). Chaiman & C.E.Q.: Richard Roth.
fuucts Payatle 162 181 271 | 13,000 connections that reaches about 39,000 residents in the re- Inc.: Calffornia. Address: 110 West Taylor Street, San Jose, CA
Other 25 3 30.6 43,3 | gion between San Antonio and Austin, Texas. The company also  95110. Telephone: (408) 279-7800. Intermet: www.sjwater.com,
Current Liab. 798 636 704 | SJW Group is making a change at the $0.25 to our current-yeamr earnings es-
ANNUAL RATES  Past Past Estd'14-16 | helm. Current President and Chief Execu- timate, to $2.45 a share mainly owing to
ofchange (persh)  10Yrs. ~ 5Ys.  ©'2'2 | ¢jye Officer Richard Roth announced his the recent quarter's beat. For 2018, we
B(?::r'\“::?gw" 7'832 15"3% gg,’é retirement effective November 5th. The now look for share net of $2.60 (+$0.25).
Eamings 80% 205% 45% | board of directors has appointed Eric W. Revenues for this year and next are being
Dividends 40%  30%  60% | Thornburg as a replacement for both posi- ratcheded up by $15 million and $20 mil-
Book Value 55% 85% 40% | tions, as well as a new board member. Mr. lion, to $360 million and $370 million,
Cal- | QUARTERLY REVENUES {$ mill) fFull | Roth will also step down as Chairman, but respectivelly.
endar (Mar.31 Jun.30 Sep.30 Dec.31| Year [ will serve until the next annual siock- Capital spending ought to be a key
2014 | 546 704 1254 693 | 3197 holder's meeting. growth driver further out. Year to date,
2015 | 621 724 830 876 | 305.)| The second-quarter performance was SJW has invested $62 million, and will
2016 | 611 869 1123 794 | 3397 hetter than expected. SJW dclivered im- likely allocate more funds to its Mantevina
2017 | 690 1021 102 870 | 360 | pressive financial results during the June project this year. On balance, only a small
2018 | 700 105 105 90.0 | 370 period, underpinned by cumulative rate in- dent has been made in its $300 million
Cal- EARNINGS PER SHARE A Full | creases and higher recordings in its water spending budget. Lastly, the company
endar |Mar.31 Jun. 30 Sep.30 Dec.31| Year | conservation memorandum account. Cus- ought to get a better handle on its operat-
2014 | 04 34 188 28 [ 254| tomer water usage also ramped up in the ing costs, which should provide a modest
2015 23 36 46 .80 | 185 period. All told, revenues of $102 million boost to margins down the road.
2016 | 16 82 92 67 | 257 rose 17% from the previous-year 1ally,. SJW Group stock does not jump out at
7 | 48 80 .75 .62 | 245| Meanwhile, water production and operat- us at the current quotation. Shares of
018 | .27 88 .60 .65 | 260 ing costs edged higher, but the company the San Jose utility have surged almost
Cal- | QUARTERLYDVIDENDSPAD®= | Full | managed to report earnings of $0.90 a 15% in value since our July review. Even
endar |Mar.31 Jun.30 Sep.30 Dec.d1| Year | share. Note, there was a one-time gain on after raising our 2020-2022 Target Price
2013 | 1825 1825 1825 1825 73| the sale of real estate assets. Still, the bot- Range, the issue presents lackluster total
2014 | 1875 .1875 .1875 .1875( .75 tom line would have exceeded our expecta- return petential over the lonfg haul. More-
2016 | 1950 1950 .1950 1950 | 78| tions. over, the dividend yield is below the Value
2016 | 2025 2025 2025 2025| 81| Qur financial projections are being /ine median.
017 | 2075 2178 2975 raised across the board. We have added Niicholas P Patrikis October 13, 2017

(A} Diluted eammqs Excludes n%niracurr&g [ovember. Quartedy eamings may not add I}/estmant plan available.

losses: '03, $1.97;

04, $3.78; '

due fo rounding.

C) In millions, adjusted for

$16.36; ’08 $1. 22 '10 5046 GAAP accound- | (B} Dividends historically paid in early March,

ing as of 2013, Next eamings report due late | June, September and December. m Divid reift-
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RECENT Traling: 377 RELATIVE DV'D 0
YORK WATER woa.vom %3505 344Ca= T 17200 10% T |
TMELNESS 4 wweessosm | Monc| 210 188] 18s| 120] 180 talf 18g) 220 ?3.3 7| 2| 57 Taeget Price Ranoe
SAFETY 3 Lowersd 21715 LEGENDS
TECHNICAL 2 Rased 1oy | gﬁ;;gggﬁ y it p
BETA .80 (1.00=Market) 3for-2 splil 9/06 _ 40
[ 202022 PROJECTIONS | *Bhaces oo nictes recessi -l e 32
. Ann’l Total T ‘ & T~ 1 LAl e ) I TR (-~ %
LOgVI 25 30%3 5% WHF‘:I."‘.. q 'Ilwﬁm T [ AT T LY 12
InsiderDecsnons R ————— e 114 o
DuFmam g gl T e e s iy P ot et )
0By 111 113 2 213 2 3 . S B B S
Wi 000000060 ‘ ——— 6
Institutional Decisions * m[n':sEmRv?ﬂ-
m % s N e ren== Al
) 1 1 1 T. - -
m:;:m) w204 513 saon| Teded 4 IR ol M sy, 1074 sss |
2001 [ 2002 [ 2003 [ 2004 | 2005 [ 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 {2012 [2013 {2014 | 2015 | 2016 | 2017 | 2018 | © VALUE LINE PUB. LLC[20-22
205 205 217| 218 258 25| 279| 289| 295| 307| 18| 32| 327 358 368 370 290 410 Revenues persh 565
59| 57| 65| 65| 79| 7| 6| 88| 95| 07| 109 112| 119| 136 145 142| 160| 185 [“Cash Flow’ persh 205
43| 40| 47| 49| 56| 88| 57| 57| 64| | m| 72| 75| 89| 97| 92| 100 105 |Esmingspersh A 140
M| 3| 3 - Cam i 52 —Hf—p51 55| Si—S8+—1 63| .66 .70 |Divd Decld persh B 80
73 Gy N 1 1 110[[ L1 —Jimai 150 125 |CaplSpending per sh 85
g0 afol] 4od| lleg| DE HERI B 798 || s1s|| 8s{| [sss| pus| ass sh 11.00
d45| o851 969] Jo 10. 20 | 1 1 56 12.74 [ 298 [[1283][ 28] [ [285 12.75 | Common Shs Ouistg € | 12.00
s o[ 2441 (I8 ‘%2 Y Lo [ |2 239 4| |23 || 23|| 23§ |328 | edectiohoon o |AvgAnni FIERalio 25
9| 1. 1.41 1 1. 68 46 JL 1. 148 || 122|| 118| [172| [vefweltine  |Relative PFE Ratio 140
ahon| 33 || 32 g |28kl | 5% _.ufﬁ_ e || 28% L4 1 | [P |Avg AiDiviwild | 28%
cAbiaL steud ] Aalll bolllkzal leodll sos | Mlal s2sll 459] 471l _azsl lsoo| 520 |Revenues (Smin) 680
Total Debt $88.2mill. Due in 5 Yrs $30.5 mill. 64| 64| 75| 89| 91| 93| 97| 15| 125| 1.8 130| 135 |NetProfit ($mil) 110
LTDebt $532mll. LT Ifurest $5.4mil. %% | S0k | T19% | ATh | I | S70% | ST0% | 208% | 215% | 9139 | Z0K | 0% |ncome Tax Rate 3%
(43%6fCap) |33 e 10A0h: 1o oo g 20 A Bt el ) = B0 B0 1.1 - 18%a 11 4.8%)\1A . NotProfit: |+ 0%
Pension Assets 12/16 $35.5 mill. 465% | 545% | 45:7% | 48.3% | 47.1% | 4600% | 45.1% | 44 | 44.4% | 426% | 43.5% | 4.0% Long-TermDethlo 45.0%
Obiig. $40.8 mil. 535% | 455% | 54.3% | 517% | 52.9% | 540% | 549% | 552% | 556% | 574% | 56.5% | 56.0% |Common Equity Ratio | 55.0%
1257 1534 | 1601 | 1764 | 1802 | 1848 | 1834 | 1894 | 1963 | 198.7| 210 215 Tatal Capital ($mill 20
Pfd Stock Nane 1916 | 2114 | 2220 | 2284 | 2330 | 2403 | 2442 | 2532 | 2614 | 2709 | 275| 280 |Net Plant ($mill 295
Common Stock 12,845,000 shs. 67% | 57% | 62 | 65% | 64% | 64% | 65% | 74% | 76% | 7.2% | 7.5% | 7.5% [RetumonTotalCapl | 80%
95% | 9.2% | 86% | 98% | O5% | @3% | 9% | 110% | 115% | 104% | 110% | 110% |ReumonShrifquity | 125%
MARKET CAP: $450 million {Small Cap) 95% | 9% | 86% | 98% | 95% | 93% | 93% | 11.0% | 11.5% | 104% | 11.0% | 11.0% |Retum on Com Equity | 125%
CURRENTPOSHION 2015 2016 6/3017 | L7% | 14% | 19% | 27% | 25% | 24% | 24% | 39% | 44% | 34% | 40% | 3.5% |Retainedfo Com Eq 5%
i = 8% | 8% | 78 | T2% | 7% | T4% | TA% | 64% | 62% | 67 | G6% | G7% |AlIDWdstoNetProf | 84% |
Accounts Receivable 3.5 43 4‘2 BUSINESS: ﬂeYakWaaCanmisﬂ'eddhmMr-mmd nues; commerdidl and indusiial (29%); other (8%). It also provities
mﬁw {Avg. Cost) a2 4 regulated weater utiity in the United States. It has operated contin-  sewer billing services. Imoonporated: PA. York had 105 full- ﬂmeem
Current Assets =81 THE ——8 uously since 1816. As of December 31, 2016, the company's aver- ployees at 12/31/16. PresidendCEO: Jeffrey R. Himes. (Of-
Accts Payable 18 37 5'1 age daily availabiity was 35.4 million gallons and its service terri- ficers/directors own 1.1% of the common stock (3/17 P ‘go
Debt Due - d "< | fory hagrancestimated population of 196,000, Has more tharcé?,008  dre@s~130: 82¢t Market-Street, York;- Pennsylvania 1 24611 T
Cther 44 45 4.7 | customers. Residential customers accounted for 63% of 2016 reve-  phone: (717) 845-3601. Internet: wwaayarkwuster.com.
Current Liab. ga-Shegpr €3.0f hull\oflv.&%rlkc_waqtercllaul Ing_ E ilvc_*axlal%, Ym_}kuu&gh{_luuuuuuucttv
NNUALBATES Past  Past Estfd'14°16 | levels seen three months priok. It has benefit on the tax front thanks to higher
@gﬁ%ﬂ? 1%?6 §§ mﬁfg been a relatively quiet 5ummef for the maintenance and repair deduetions. Year-
uc“ Pennsylvania-based regulated water ulilli- to-diste spending is already 180% above
ty, as the stock price has been somewhat last year's tally. For the remainder of
w gg@ 3% Zg& geb 017, Yerk estimates an additional $9 mil-
“e econ -quarter Hinancial results were in tal investment on water mains
Cal- %} a mixed bag. Revenues of $12.3 milllon and various infrastructure upgrades.
ender |Mar31 Jun. 30 Sep. 30 _YBL were in line with our expeetations, with Overall, our medel projects top- and
2014 | 106 118 120 1.5 | 488 help from recent acquisitions and higher bottom-line advances of 5% and 9% this
2015 112 119 118 | 474 surcharges. But the annual Pump in reve- year, and 4% and 5% in the next, respec-
i) 128 11@ 478 nues did not directly translate to an in- .
w17 ﬁi %4 } erease in earnings. Operating SPSH This issue helds limited investment
2818 W narely maintenanee and admmi falive, appeal, at the moment. The stock is an
Cal- EARNNGSPERSHAREA Full | rose substantially to almost 39% of total un avorable selection for relative year-
jendar | Mer-310up. 3¢ Sepy 3¢) Pecs 341\ Year | revenues (+240 basis points year over ahead price performance (Timeliness: 4).
04| 8 2 B 2B 8 ear) Consequently, share net of so 23 And from a price-to-@arnings perspective,
201 | 20 2 .28 27| 8| wasflat ed to the like-2016 fi the recent valuation is a bit lofty, in our
2018 | . ; £ 4 | 9| We are scaling back our 2017 an 2018 view, Although Yerk's track record of divi-
23}; E- } share-net estimates aceo ly. Due dend payout increases is second to none,
: : : 281 to the rise in operating costs, we are the current yield is nothing te write home
Cal- QU»N@WMDEMPAIDE Full lowermg our current-yesr profit forecast about. Indeed, the recent gmfre surge has
 endar | te $1.00 a share. Meanwhile, eur gushed the yield belew 2. fraetienall
{2013 852 2018 earnings estimate is being redueed elow the broader market average. All
2014 14@1 1ﬁ§i 1451 14@1 $0.05, to $1.05 a share. told, those locking to gain expesuie to the
2014 1495 Asuing benefits ffem capital ex- regulated water utility space will rebably
ggig | penditures sheuld he s? offset the up- find mere attractive options elmg
tick in operating costs (lower effec- Nicholias P Patnkrs October 13 ‘2017
B+
&)g;n;::l:lm Next e:nlur:tserepmdue (C) In millians, adjusted for split: gtoc c}?:s‘:r:qiltlemm 552
staricall] n cq Gro! sistence
Su!\e September, Dma’ny s Fbrim, Egmings Predictability 95
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